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Abstract:

There is no doubt that the money-making and money-spending activities of successful business people have a positive
impact on society. Firstly, the rich alleviate the wealth gap and promote income equity through wealth distribution
mechanisms such as taxation and charitable donations. Secondly, the rich promote economic development by
accelerating money circulation and boosting employment through investment and consumption. Besides, business
operations and charitable consumption by the rich can increase the supply of public goods and improve social welfare.
However, there are also some adverse effects, such as the Matthew effect widening the gap between rich and poor, the
exploitation and oppression of workers by capitalists, and the negative externalities of business people’s economic
activities. This paper proposes some policy recommendations to address these challenges.

Keywords: business people; economic activity; benefit; adverse effect; policy recommendation.

1. Introduction

Economic development, science, technology, and educa-
tion advancements have widened the wealth gap across
various regions and groups. Statistics show that 1.1% of
the world’s population holds $19.16 billion, accounting
for 45.8% of global wealth.[1] In China, Europe, and the
United States, the top 1% of wealth holders increased their
share from 28% in 1980 to 33% in 2019, while the bottom
75% remained around 10%.[2] At the same time, the dis-
cussion on the favorable economic activities of successful
business people has gradually intensified, with the debate
focusing on whether it is more favorable for successful
business people to make money. Or is spending money
more favorable? Based on this, this paper will conduct a
study on this issue.

This essay argues that the rich positively impact the world
by making and spending money. Various academic the-
ories, including redistribution theory, money circulation
theory, positive economic externalities, employment the-
ory, and other studies, are used to support this argument.
The paper examines how the wealthy’s everyday spending
circulates the economy and how their businesses positive-
ly affect the market. It also proposes economic policy rec-
ommendations to address issues arising from the current
business activities of successful business people.

2. Analysis

Today, the income gap has been an unsolved global prob-

lem. According to the World Inequality Report 2022,
released by the World Inequality Laboratory at the Paris
School of Economics, more than 100 researchers from all
continents analyzed data from 2018 to 2022. Their find-
ings reveal that the poorest 50% of the world’s population
accounts for only 8.5% of global income, with a median
income of $3,920 annually. In stark contrast, the wealth-
iest 10% account for 52% of global revenue, earning
$122,100 per person annually.[3] Several factors cause the
discrepancy between the rich and the poor, which the rich
are responsible for mitigating.[4]

Firstly, the wealth distribution mechanism allows the rich
to balance development and narrow the wealth gap by
earning and spending money (such as taxes and charitable
donations). On one hand, the taxes paid by the wealthy
in making money will benefit society through a redistri-
bution mechanism. Wealth redistribution is a policy tool
that transfers resources from the rich to the poor[5], and
the tax composition can quantify it.[6] For example, in
the United States, the top 1% of taxpayers with income
of $561,351 or more contributed 42.3% of total tax rev-
enue in 2020, including $723 billion in income tax.[7]
Therefore, this redistribution mechanism can significantly
narrow the wealth gap. On the other hand, wealthy people
spending money on charitable donations promotes wealth
equity through a third distribution of wealth. The third
wealth distribution refers to individuals voluntarily en-
gaging in philanthropic contributions, social services, and
other activities, which promotes economic mobility and
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narrows the wealth imbalance.[8] For instance, the Bill
& Melinda Gates Foundation is the largest private organi-
zation of its kind in the world, with a cumulative total of
$54.8 billion in endowment grants in 135 countries world-
wide as of 2020, and donates billions of dollars annually
to fund programs aimed at eradicating infectious diseases
and reducing poverty.[9] In summary, while earning and
spending money, business people can transfer resources
to low-income groups through wealth distribution mech-
anisms, such as taxation and charitable donations, effec-
tively promoting income equity and shared prosperity.
Secondly, the income and consumption activities of the
wealthy play a significant role in accelerating curren-
cy circulation and promoting economic development.
Currency circulation refers to the flow of money in the
market, measured by the speed at which money changes
hands over a certain period. The speed of currency circu-
lation is essential for the economy because it can stimulate
economic growth, prevent economic recession, and help
reduce inequality.[10] According to the theories of Mil-
ton Friedman and Keynes, a higher velocity of currency
circulation will promote economic activity. Fast currency
circulation will increase expenditure, stimulate produc-
tion, and promote economic activity.[11] Therefore, the
speed of currency circulation is crucial for preventing eco-
nomic stagnation. Accordingly, during economic crises,
it is appropriate for the government to increase its speed
to stimulate economic development through monetary
policy.[12] The rich contribute significantly to money
recycling through economic activities (Figure 1). They
invest in production and services, purchase raw materials,
and later sell goods, facilitating money flow in the market.
Moreover, their investment behavior injects funds into
the economy to generate returns, further accelerating the
monetary cycle. For instance, Alibaba, an Internet tech
company founded by Jack Ma, created a substantial an-
nual free cash flow of $29.18 billion in 2023, marking a
29.57% increase from 2022, illustrating how successful
business people and large-scale economic players contrib-
ute to monetary circulation and economic vitality through
their financial activities.[13]

Figure 1. Money Circulation model[14]

Thirdly, both earning and spending by the rich contribute
significantly to increasing the supply of public goods and
enhancing societal well-being. Public goods are goods
or services available to all members of society without
reducing availability to others. Typically provided by
the government and funded through taxation, [15] public
goods promote economic equity by ensuring access to es-
sential services regardless of income or social status.[16]
The wealthy pay large amounts of taxes in the process of
earning money as a way to help the government provide
public goods to its people, including national defense,
healthcare, and education. For example, initiatives like
the millionaire’s tax in the US state of Massachusetts are
expected to generate significant revenue—3$1 billion in the
past year alone—which funds public education, infrastruc-
ture, and early childhood care programs.[17] At the same
time, philanthropy is another avenue through which the
wealthy enhance public goods provision.[18] For instance,
to increase undergraduate financial aid to offset intergener-
ational poverty and promote student merit-based financial
assistance, Michael Bloomberg donated $1.8 billion as an
alum gift to Johns Hopkins University[19]. Additionally,
businesses established by the rich often generate positive
externalities, where the production or consumption of
goods benefits society beyond the immediate transaction.
This includes technological innovations, healthcare ad-
vancements, and job creation, which contribute positively
to societal welfare.[20] In summary, the rich’s business
operations and charitable consumption greatly benefit the
supply of public goods, improving wealth fairness and
thus enhancing social welfare.

Fourthly, making and spending money for the wealthy can
promote employment situation. Proposed by John May-
nard Keynes, a British economist, the Keynesian econom-
ic theory demonstrates the role of investment in achieving
economic growth since any change in investing activities
can have a multiplier effect on personal income and social
employment.[21] Therefore, commercial activities create
profits while also decreasing the unemployment rate. For
instance, Apple, one of the most prominent job creators
in the US, has provided about 2 million employees in 50
states.[22] On the other hand, personal consumption by
the rich is also conducive to job creation. Specifically,
daily spending by the wealthy stimulates economic de-
velopment and creates added value, including promoting
employment in services, retail, and hotels. In conclusion,
successful business people’s earning and spending behav-
iors benefit national employment and income growth.
However, the activities of business people operating com-
mercial capital to make money may have the following
adverse effects. First, the continuous flow of capital often
leads to the so-called “Matthew effect,” further widening
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the wealth gap. The Matthew effect refers to a phenome-
non that the rich get richer and the strong get stronger. [23]
It means that the advantages generated by wealth continue
accumulating, and the disadvantages brought by poverty
continue to worsen, intensifying social inequality. [24]
Secondly, widespread exploitation and oppression of la-
borers undermine the moral justice of business operations.
Marx’s “surplus value” theory demonstrates how capital-
ists extract value from workers’ labor without giving de-
served compensation, thus perpetuating inequality. [25] In
addition, workers also suffer from other issues, including
overwork, poor working conditions, and lack of protection
of their rights. Finally, negative externalities of economic
activity can lead to severe pressures on development. For
example, the widespread and uncontrolled use of harmful
pesticides to promote large-scale agricultural production
can deteriorate environmental degradation and adversely
affect human health. In summary, while there are many
benefits in money making and spending of successful
business people, the factors above also highlight the com-
plex challenges facing business operations in the modern
economy. Therefore, addressing these issues is essential to
achieving more equitable and sustainable economic out-
comes.

3. Conclusion and Policy Implications

This paper argues that the income and consumption of
successful business people can beneficially impact others
and society. Through the tax system and philanthropy, the
rich can contribute to narrowing the wealth gap and pro-
moting social equity. In addition, their extensive financial
transactions stimulate market vitality, and their business
operations generate positive externalities that are bene-
ficial for enhancing public goods. However, challenges
such as the Matthew effect, labor exploitation, tax eva-
sion, and negative externalities weaken its benefits. Out of
the need to address these challenges, this paper proposes
the following policy recommendations:

First, the economic strategy with balanced development
as the core will effectively promote social equity, and sup-
portive policies for underdeveloped regions and vulnera-
ble groups could effectively increase the investment and
resource allocation towards vulnerable groups, thereby
creating a more equitable social order. Second, strength-
ening supervision is necessary for reducing tax crimes. On
the one hand, enhancing tax transparency and fairness is
an essential means to deter tax evasion; on the other hand,
a more scientific tax system can fully realize the advantag-
es of a redistribution mechanism. Thirdly, legal coercion
will effectively protect the rights and interests of workers.
Stricter legal regulations and implementation supervision

will support the improvement of the labor environment,
and the establishment of trade union organizations can ef-
fectively improve the ability of workers’ groups to defend
their rights to achieve labor justice and fairness. Fourth,
preferential policies for enterprises to fulfill their social
responsibilities are essential for sustainable economic
development. In addition, supporting and encouraging en-
terprises to fulfill their duties and obligations in environ-
mental protection, employee welfare, and community de-
velopment will effectively enhance their social reputation
and public trust, as well as the sustainability of economic
development.

References

[1]. Deshmukh, Anshool. “This Simple Chart Reveals the
Distribution of Global Wealth.” Visual Capitalist, 23 Sept. 2021,
www.visualcapitalist.com/distribution-of-global-wealth-chart/.
[2]. Zucman, Gabriel. “Global wealth inequality.” Annual
Review of Economics 11 (2019): 109-138.

[3]. Ventura, Luca. “World Inequality Ranking by Country
2022.” Global Finance Magazine, 15 Apr. 2024, gfmag.com/
data/economic-data/world-inequality-ranking/.

[4]. Juliana Menasce Horowitz, Ruth Igielnik and Rakesh
Kochhar. “4. Views on Reducing Economic Inequality.” Pew
Research Center, Pew Research Center, 9 Jan. 2020, www.
pewresearch.org/social-trends/2020/01/09/views-on-reducing-
economic-inequality/.

[5]. Bourguignon, Francois, and FRANCOIS
BOURGUIGNONIs, a professor emeritus at the Paris School of
Economics. He was the World Bank’s chief economist from 2003
to 2007. “Redistribution of Income and Reducing Economic
Inequality - IMF F&D Magazine.” IMF, 1 Mar. 2018, www.imf.
org/en/Publications/fandd/issues/2018/03/bourguignon.

[6]. Causa, Orsetta, and Mikkel Hermansen. “Income
Redistribution through Taxes and Transfers across OECD
Countries.” OECD iLibrary, OECD, 21 Dec. 2017, www.oecd-
ilibrary.org/economics/income-redistribution-through-taxes-and-
transfers-across-oecd-countries_bc7569c6-en.

[7]. “What the Richest 1% Pay in Taxes in Your State.” Yahoo!
Finance, Yahoo!, https:/finance.yahoo.com/news/richest-1-pay-
taxes-state-144315861.html?

[8]. Zhao, Wang, “Retrospect and Prospect: A Review of
Research on the Third Distribution”, Journal of Kunming
University of Science and Technology (Social Science Edition),
23.03(2023):82-89.d0i:10.16112/j.cnki.53-1160/c.2023.03.333.
[9]. “The Bill & Melinda Gates Foundation: Past, Present, and
Future.” BBC News Chinese, BBC, www.bbc.com/zhongwen/
simp/world-56985075. Accessed 3 June 2024.

[10]. Diego Vallarino, PhD (he/him). “The Importance of
Money Circulation: Stimulating Growth, Preventing Inactivity,
and Reducing Inequality.” LinkedIn, 30 June 2023, www.
linkedin.com/pulse/importance-money-circulation-stimulating-



Dean&Francis

growth-diego.

[11]. Friedman, Milton, and Anna Jacobson Schwartz. A
monetary history of the United States, 1867-1960. Vol. 14.
Princeton University Press, 2008.

[12]. John Maynard Keynes, The General Theory of
Employment, Interest and Money, Palgrave Macmillan, 1936.
[13]. “Alibaba Free Cash Flow 2011-2023: Baba.” Macrotrends,
www.macrotrends.net/stocks/charts/BABA/alibaba/free-cash-
flow. Accessed 10 June 2024.

[14]. Rachman, Gideon. Zero-sum world: politics, power and
prosperity after the crash. Atlantic Books Ltd, 2014.

[15]. Fernando, Jason. “What Are Public Goods? Definition,
How They Work, and Example.” Investopedia, Investopedia,
www.investopedia.com/terms/p/public-good.asp. Accessed 8
June 2024.

[16]. “How Do Public Goods Influence Welfare and Equity in
an Economy?” TutorChase, www:.tutorchase.com/answers/ib/
economics/how-do-public-goods-influence-welfare-and-equity-
in-an-economy. Accessed 9 June 2024.

[17]. Julia ConleyJan et al. “New Massachusetts ‘tax the Rich’
Law Raises $1.5 Billion for Free School Lunch and More.”
Common Dreams, 12 Jan. 2024, www.commondreams.org/news/
tax-rich-Massachusetts.

[18]. Liu, Phoebe. “The Forbes Philanthropy Score 2023:

How Charitable Are the Richest Americans?” Forbes,
Forbes Magazine, 4 Oct. 2023, www.forbes.com/sites/
phoebeliu/2023/10/03/the-forbes-philanthropy-score-2023-how-
charitable-are-the-richest-americans/.

[19]. “12 Wealthy People Who’ve Made Huge Donations to
Colleges.” Yahoo! Finance, Yahoo!, sg.finance.yahoo.com/
news/12-wealthy-people-ve-made-175936479.html. Accessed 9
June 2024.

[20]. Pettinger, Tejvan. “Positive Externalities.” Economics
Help, 21 Jan. 2021, www.economicshelp.org/micro-economic-
essays/marketfailure/positive-externality/.

[21]. *“Understanding the Keynesian Theory of Employment
- Shiksha Online.” Shiksha, www.shiksha.com/online-courses/
articles/keynesian-theory-of-employment/#2. Accessed 16 June
2024.

[22]. “Job Creation.” Apple, www.apple.com/job-creation/.
Accessed 16 June 2024.

[23]. Perc, Matjaz. “The Matthew effect in empirical data.”
Journal of The Royal Society Interface 11.98 (2014): 20140378.
[24]. Tang, Thomas Li-Ping. “The Matthew Effect in monetary
wisdom.” Monetary Wisdom (2024): 387-406.

[25]. Sakisaka, Itsurd. Exploitation of Labor, www.marxists.org/
subject/japan/sakisaka/exploitation.htm. Accessed 18 June 2024.





